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ABSTRACT 

Thel aim olf this relselarch is tol invelstigatel thel impact olf colrpolratel 

golvelrnancel oln E lSG invelstmelnt, taking intol accolunt thel polssiblel 

moldelrating rollel olf gelndelr divelrsity in thel bolard olf direlctolrs olf 

Indolnelsian manufacturing elntelrprisels.  In olrdelr tol fill an 

elmpirical gap in elarlielr relselarch, this study relfolcusels oln 

colrpolratel golvelrnancel (CG), which is linkeld tol E lSG invelsting 

throlugh thel applicatioln olf stelwardship thelolry. Thel usel olf 

gelndelr divelrsity oln thel bolard olf direlctolrs as a moldelratolr olf CG 

oln E lSG invelstmelnt is a nolvell approlach in this relselarch. Using 

thel E lvielws prolgram, multiplel linelar relgrelssioln with moldelrating 

variablels (MRA) is thel data analysis melthold useld in this study. 

This relselarch makels usel olf selcolndary data and a quantitativel 

meltholdollolgy. Manufacturing colmpaniels that welrel listeld 

beltweleln 2018 and 2022 oln thel Indolnelsia Stolck E lxchangel (IDX) 

colmprisel thel study's polpulatioln. Thirty colmpaniels with a toltal olf 

150 olbselrvatiolns that satisfield thel samplel critelria madel up thel 

study's samplel. Thel study's findings sholw that gelndelr divelrsity 

oln thel bolard olf direlctolrs cannolt mitigatel thel impact olf 

colrpolratel golvelrnancel (CG) oln ElSG invelstmelnt in businelssels, 

and that CG has a colnsidelrablel impact oln ElSG invelstmelnt. 
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INTRODUCTION 

An invelstmelnt that adhelrels tol elnvirolnmelntal, solcial, and golvelrnancel (E lSG) principlels is 

olnel that is baseld oln businelss olr colmpany managelmelnt standards and practicels (Hill, 2020). 

Colmpaniels that arel tholught tol adhelrel tol E lSG principlels, havel sustainablel businelss practicels, 

elxhibit solcial relspolnsibility, and polsselss solund colrpolratel golvelrnancel arel includeld in thel 

catelgolry olf E lSG invelstmelnts (Kim & Li, 2021). Thel capitalizatioln olf ElSG polrtfolliols relaching olvelr 

US$30 trillioln in majolr markelts in 2019 (Broladstolck elt al., 2021) indicatels that invelstolrs arel 

belcolming molrel and molrel colncelrneld with thel elffelcts olf thelir invelstmelnts oln solcielty and thel 

elnvirolnmelnt (Peldelrseln elt al., 2021). This indicatels that invelstolrs arel belcolming molrel and molre l 
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awarel olf thel impolrtancel olf E lSG invelsting. Altholugh nolt all Indolnelsian colmpaniels usel such ElSG 

invelstmelnt practicels, thel coluntry has beleln implelmelnting ElSG invelstmelnt sincel 2009 wheln ElSG 

critelria welrel addeld tol financial relpolrting (Aziz, 2021). Thel E lSG Scolrel, which is delriveld frolm thel 

Glolbal Relpolrting Initiativel (GRI) standard critelria, is useld tol elvaluatel E lSG invelstmelnts. 

E lnvirolnmelntal, solcial, and golvelrnancel (E lSG) relpolrting standards arel colvelreld by GRI, which is 

thel molst polpular sustainability relpolrting standard in thel wolrld (Prashar, 2023). Invelstolrs can 

usel this ElSG scolrel tol asselss a colmpany's pelrfolrmancel accolrding tol ElSG colnsidelratiolns (Lelitel & 

Uysal, 2023). 

Colrpolratel golvelrnancel has a clolsel rellatiolnship with ElSG invelsting. Thel framelwolrk that 

colntrolls an olrganizatioln's structurel and olpelratiolns is knolwn as colrpolratel golvelrnancel, and it 

colntains prolceldurels delsigneld tol guarantelel that thel businelss olpelratels molrally, olpelnly, and in 

thel belst intelrelsts olf its invelstolrs (Zaman, 2023). Belcausel it can elnhancel a colmpany's olvelrall 

pelrfolrmancel, colrpolratel golvelrnancel is a crucial colmpolnelnt olf E lSG invelsting (Thams elt al., 2018). 

Colmpaniels can adolpt and sustain improlveld E lSG practicels with thel suppolrt olf golold golvelrnancel 

practicels, which includel accoluntability, transparelncy, and elfficielnt olvelrsight (Zhaol elt al., 2023). 

Furthelrmolrel, thel maintelnancel olf a colmpany's relputatioln in thel elyels olf invelstolrs is a crucial 

aspelct olf ElSG invelstmelnt and is influelnceld by colrpolratel golvelrnancel (Cucinellli & Solana, 2023). 

Golold colrpolratel golvelrnancel lays thel grolundwolrk folr lolng-telrm sustainability in elnvirolnmelntal, 

solcial, and golvelrnancel practicels and is thelrelfolrel valueld molrel highly by invelstolrs and 

sharelholldelrs (Olmura elt al., 2021). In olrdelr tol prolmoltel E lSG invelstmelnts and prolmoltel molre l 

elthical and sustainablel invelstmelnt delcisioln-making, colrpolratel golvelrnancel plays a part in 

delvellolping colrpolratel polliciels and practicels (Wahyuningtyas & Suselsti, 2023). Elnvirolmelntal, 

solcial, and golvelrnancel (ElSG) colncelrns, which affelct bolth intelrnal and elxtelrnal businelssels, are l 

thel folcus olf golold colrpolratel golvelrnancel (Yu elt al., 2020). Stelwardship thelolry ellucidatels thel 

significancel olf colrpolratel golvelrnancel in elmpolwelring invelstolrs olr sharelholldelrs tol functioln as 

"stelwards" by elxelrting influelncel olvelr colmpaniels tol adolpt molrel sustainablel businelss practicels. 

Put diffelrelntly, solund colrpolratel golvelrnancel elstablishels a basis olf colnfidelncel that elmpolwelrs 

stakelholldelrs tol push businelssels tol implelmelnt molrel elthical and sustainablel elnvirolnmelntal, 

solcial, and golvelrnancel practicels, thus prelselrving thel colmpany's polsitivel relputatioln (Adams elt 

al., 2016; Fitranita & Colryanata, 2019). Thel fivel principlels olf Golold Colrpolratel Golvelrnancel 

(GCG)—transparelncy, accoluntability, relspolnsibility, indelpelndelncel, and fairnelss / elquality—can 

bel useld tol gaugel thel elffelctivelnelss olf colrpolratel golvelrnancel (KNKG, 2006). 

Prelviolus relselarch relsults sholw that colrpolratel golvelrnancel can improlvel colrpolratel 

pelrfolrmancel and telnds tol relvelal thel belnelfits olf sustainablel invelstmelnt that colnsidelrs E lSG 

aspelcts in invelstmelnt delcisioln making (Hua Fan & Michalski, 2020). Colrpolratel golvelrnancel can 

affelct thel invelstmelnt in colrpolratel innolvatioln relsolurcels, which elffelctivelly intelgratels ElSG 

pelrfolrmancel (Jin & Leli, 2023). Colmpaniels with golold golvelrnancel arel belttelr ablel tol elfficielntly 

increlasel sustainablel invelstmelnt in thelir stratelgiels by colnsidelring lolng-telrm belnelfits (Olmura elt 

al., 2021). Colrpolratel golvelrnancel can increlasel ElSG invelstmelnt, as it prolmoltels accoluntability and 

relspolnsiblel delcisioln making (Stiadi, 2023). Holwelvelr, thel relsults olf this study diffelr frolm 

relselarch colnducteld by (Kuzely elt al., 2023) which statels that colrpolratel golvelrnancel cannolt affelct 

colmpany invollvelmelnt in ElSG activitiels. Accolrding tol relselarch colnducteld by (Selmelnolva & Hassell, 

2008), colmpaniels that invelst in ElSG activitiels will add additiolnal colsts that affelct thel quality olf 

colrpolratel golvelrnancel relgarding holw E lSG invelstmelnt delcisiolns arel madel and manageld. (Duquel-

Grisalels & Aguilelra-Caracuell, 2021) highlighteld that in colrpolratel golvelrnancel (CG) practicels 

rellateld tol E lSG invelstmelnt, E lSG scolrels cannolt improlvel thel colmpany's financial pelrfolrmancel 

which affelcts invelstolr delcisiolns. Thel relsults olf this study arel in linel with relselarch colnducteld by 

(Aziz, 2021) that colrpolratel golvelrnancel practicels that implelmelnt invelstmelnts by paying attelntioln 

tol thel pelrfolrmancel olf Solcial (SOlC), Golvelrnancel (GOlV), and E lSG scolrel valuels havel nol impact oln 

thel valuel olf sharels in thel capital market. 
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This study relfolcusels oln colrpolratel golvelrnancel (CG) in rellatioln tol ElSG invelstmelnt belcausel 

prelviolus relselarch oln CG had gaps in relselarch findings olr elmpirical gaps. Prelviolus relselarch has 

yielldeld incolnsistelnt relsults in elxplaining thel rellatiolnship beltweleln variablels, indicating that molrel 

relselarch is nelcelssary. Holwelvelr, thel relsults olf prelviolus relselarch dol nolt yelt havel colnclusivel 

relsults. Manufacturing colmpaniels listeld oln thel Indolnelsia Stolck E lxchangel beltweleln 2018 and 

2022 colmprisel thel study's samplel. Manufacturing colmpaniels arel a typel olf colmpany that 

folcusels oln thel prolductioln olf physical gololds that arel clolselly rellateld tol elnvirolnmelntal, solcial, and 

golvelrnancel-rellateld disclolsurels belcausel thely usel a varielty olf raw matelrial solurcels, prolductioln 

telchniquels, and prolduct distributioln tol transfolrm raw matelrials intol finisheld gololds, thely 

frelquelntly takel elnvirolnmelntal, solcial, and golvelrnancel (E lSG) factolrs intol accolunt throlugholut thel 

supply chain, including wastel managelmelnt, elnelrgy usel, and solcial impacts (Wahyuningtyas & 

Suselsti, 2023). 

Thel inclusioln olf thel bolard olf direlctolrs gelndelr divelrsity variablel as a moldelrating variablel 

linkeld tol thel impact olf colrpolratel golvelrnancel (CG) oln ElSG invelstmelnt is what makels this study 

nolvell. Undelrstanding thel elxtelnt tol which gelndelr divelrsity oln thel bolard olf direlctolrs influelncels 

colrpolratel golvelrnancel and ElSG invelstmelnt delcisiolns in colmpaniels can bel aideld by including 

gelndelr divelrsity oln thel bolard as a moldelrating variablel. Thel prelselncel olf bolth malel and felmalel 

bolard melmbelrs within thel olrganizatioln is relfelrreld tol as gelndelr divelrsity oln thel bolard olf 

direlctolrs (Alkhawaja elt al., 2023). Olnel way tol gaugel thel amolunt olf gelndelr divelrsity oln thel bolard 

olf direlctolrs is tol lololk at thel pelrcelntagel olf wolmeln oln thel bolard; thel grelatelr thel pelrcelntagel olf 

wolmeln oln thel bolard, thel molrel divelrsel thel bolard is in telrms olf gelndelr (Cardillol elt al., 2021). In 

Holfsteldel's Cultural Dimelnsiolns, thelrel arel dimelnsiolns olf Masculinity and Felmininity olwneld by 

meln and wolmeln. Wolmeln whol havel felmininel traits, such as elmpathy folr olthelrs, colncelrn folr the l 

elnvirolnmelnt, gelndelr elquality, improlving thel quality olf lifel, and golold solcial intelractioln, have l 

molrel elmphasizeld valuels colmpareld tol valuels such as ambitioln, colmpeltitivelnelss, olr matelrial 

achielvelmelnt that arel molrel olfteln assolciateld with masculinel culturels that telnd tol bel olwneld by 

meln (Minkolv, 2010). Thel prelselncel olf felmininel traits oln bolards can play a rollel in elnriching thel 

colgnitivel divelrsity, knolwleldgel and skills that colntributel tol delcisioln-making (Bruna elt al., 2022). 

Accolrding tol thel gelndelr divelrsity olf wolmeln's elmpolwelrmelnt in businelssels, olrganizatiolns 

with molrel gelndelr divelrsel elxelcutivel telams and bolards olf direlctolrs will likelly havel highelr lelvells 

olf E lSG disclolsurel and belttelr colrpolratel transparelncy and accoluntability, which will elnhancel golold 

golvelrnancel (Delmpelrel & Abdalla, 2023). Duel tol thel fact that felmalel bolards olf direlctolrs arel molre l 

colncelrneld with elnvirolnmelntal issuels, having a molrel divelrsel relprelselntatioln olf gelndelr oln the l 

bolard olf direlctolrs can increlasel invelstmelnt in ElSG (Rolmanol elt al., 2020). Thel findings olf this 

study arel colnsistelnt with relselarch by (Trinh elt al., 2023) that delmolnstratels that felmalel direlctolrs 

arel molrel capablel olf managing rellatiolnships with stakelholldelrs and arel molrel colncelrneld with 

solcial and elnvirolnmelntal issuels. Increlaseld relpolrting oln elnvirolnmelntal, solcial, and golvelrnancel 

(E lSG) aspelcts can polsitivelly colrrellatel with thel prelselncel olf a molrel divelrsel gelndelr relprelselntatioln 

oln a colmpany's bolard olf direlctolrs and belst colrpolratel golvelrnancel practicels (Lolpelz elt al., 2022; 

Selptiana & Puspawati, 2022). This justificatioln leld tol thel folrmulatioln olf thel relselarch quelstioln, 

which is: Dolels colrpolratel golvelrnancel havel an impact oln ElSG invelstmelnts? Dolels thel gelndelr 

divelrsity oln thel bolard olf direlctolrs amplify thel impact olf colrpolratel golvelrnancel oln E lSG 

invelstmelnts? 

 

LITERATURE REVIEW 

Stewardship Theory 

Stelwardship thelolry is thel thelolry that clarifiels thel colnnelctioln beltweleln E lSG invelstmelnt and 

colrpolratel golvelrnancel. Accolrding tol (Davis elt al., 1977), stelwardship thelolry placels a strolng 

elmphasis oln thel valuel olf trust in thel rellatiolnship beltweleln stakelholldelrs and managelmelnt olf thel 

colmpany, whelrel managelmelnt is trusteld tol act in thel belst intelrelsts olf thel olrganizatioln and 
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solcielty. Thel elxplanatioln olf colrpolratel golvelrnancel's pivoltal rollel in elnabling sharelholldelrs olr 

invelstolrs tol functioln as "stelwards" makels relfelrelncel tol stelwardship thelolry. Thely havel thel polwelr 

tol pelrsuadel businelssels tol elmbracel belttelr E lSG prolceldurels. Whilel ElSG invelsting colnsidelrs a 

colmpany's elnvirolnmelntal, solcial, and golvelrnancel practicels tol deltelrminel its sustainability and 

elthical practicels (Battisti elt al., 2023)., golold colrpolratel golvelrnancel guarantelels that managelmelnt 

is accoluntablel and transparelnt in thelir actiolns (Selptiadi elt al., 2017). 

 

ESG Investment 

Accolrding tol (Hill, 2020), ElSG (E lnvirolnmelntal, Solcial, and Golvelrnancel) invelsting is an 

approlach tol invelsting that colnsidelrs thel elnvirolnmelnt, solcial aspelcts, and golvelrnancel as thel 

threlel primary deltelrminants olf a colmpany's sustainability. ElSG invelsting is grolwing molrel and 

molrel prolmising belcausel it assists invelstolrs in allolcating capital by chololsing businelssels that arel 

sustainablel and havel a polsitivel elffelct oln golvelrnancel, thel elnvirolnmelnt, and solcielty. By taking 

noln-financial aspelcts likel colrpolratel golvelrnancel, solcial relspolnsibility, and thel elnvirolnmelnt intol 

accolunt, ElSG invelsting selelks tol gelnelratel sustainablel invelstmelnt relturns (Uyar elt al., 2022). Thel 

Glolbal Relpolrting Initiativel (GRI) standard critelria, which colvelrs a varielty olf E lSG aspelcts likel 

E lnvirolnmelntal, Solcial, and Golvelrnancel, is useld tol calculatel thel ElSG Scolrel folr E lSG invelstmelnt 

purpolsels in this study (Prashar, 2023). 

 

Corporate Governance 

Thel systelms, prolceldurels, and colnnelctiolns that managel and run a businelss arel knolwn as 

colrpolratel golvelrnancel. A colmpany's olrganizatioln and managelmelnt arel golvelrneld by a systelm 

knolwn as colrpolratel golvelrnancel, which includels prolceldurels that guarantelel molral colnduct, 

olpelnnelss, and lolng-telrm viability olf olpelratiolns folr thel belnelfit olf sharelholldelrs (Zaman, 2023). 

E lnvirolnmelntal, solcial, and golvelrnancel (E lSG) colncelrns, which affelct bolth intelrnal and elxtelrnal 

businelssels, arel thel folcus olf golold colrpolratel golvelrnancel (Yu elt al., 2020). Thel fivel principlels olf 

Golold Colrpolratel Golvelrnancel (GCG)—transparelncy, accoluntability, relspolnsibility, indelpelndelncel, 

and fairnelss—can bel useld tol gaugel thel elffelctivelnelss olf colrpolratel golvelrnancel (KNKG, 2006). 

 

Gender Diversity on the Board of Directors 

Thel delgrelel olf balancel beltweleln thel numbelr olf meln and wolmeln oln a colmpany's bolard olf 

direlctolrs is knolwn as bolard gelndelr divelrsity. This idela highlights holw crucial it is tol includel bolth 

meln and wolmeln in thel colmpany's managelmelnt and delcisioln-making prolcelssels (Alkhawaja elt 

al., 2023). Thel ratiol olf wolmeln tol toltal bolard melmbelrs can bel useld tol gaugel thel delgrelel olf 

gelndelr divelrsity oln thel bolard olf direlctolrs. Thel delgrelel olf gelndelr divelrsity increlasels with thel 

pelrcelntagel olf wolmeln oln thel bolard. Thel golal olf this initiativel is tol increlasel thel prolpolrtioln olf 

meln and wolmeln in thel colmpany's tolp delcisioln-making rollels (Cardillol elt al., 2021). 

 

Hypothesis development 

Accolrding tol (Helrawansyah elt al., 2021; Hua Fan & Michalski, 2020), colrpolratel golvelrnancel 

is elsselntially thel relgulatolry and supelrvisolry framelwolrk within a businelss that attelmpts tol 

guarantelel that thel businelss olpelratels molrally, olpelnly, and in thel belst intelrelsts olf its 

sharelholldelrs. Melanwhilel, E lSG invelsting invollvels invelsting practicels that colnsidelr elnvirolnmelntal 

impacts, solcial aspelcts, and colrpolratel golvelrnancel in making invelstmelnt delcisiolns (Yu elt al., 

2020). (Yu elt al., 2020). Thel applicatioln olf golold colrpolratel golvelrnancel, which is preldicateld oln 

stelwardship thelolry, relflelcts prolceldurels that guarantelel that managelmelnt belhavels in thel 

colmpany's and sharelholldelrs' belst intelrelsts. Building trust beltweleln managelmelnt and 

sharelholldelrs relquirels adhelring tol golold colrpolratel golvelrnancel principlels, such as accoluntability, 

transparelncy, and colnsidelratioln folr a varielty olf stakelholldelrs and E lSG issuels (Gangi elt al., 2020; 

Seltiolrini elt al., 2021). 
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In prelviolus relselarch colnducteld by (Jin & Leli, 2023; Olmura elt al., 2021; Stiadi elt al., 2023) 

said that thel lelvell olf quality olf Colrpolratel Golvelrnancel (CG) in thel colmpany affelcts thel lelvell olf 

invelstmelnt in Elnvirolnmelntal, Solcial, and Golvelrnancel (E lSG). In olthelr wolrds, thel belttelr the l 

colrpolratel golvelrnancel, thel highelr thel lelvell olf E lSG invelstmelnt that will bel adolpteld by thel 

colmpany. Thel implelmelntatioln olf Golold Colrpolratel Golvelrnancel colntributels tol improlving thel 

financial pelrfolrmancel olf thel colmpany which has a polsitivel impact oln ElSG invelstmelnt (Affels & 

Jarbolui, 2023; Kim & Li, 2021; Marieltza elt al., 2020; Trinh elt al., 2023). ElSG invelstolrs telnd tol lololk 

folr colmpaniels with golold financial pelrfolrmancel, in linel with thelir golal olf achielving golold financial 

relsults whilel colnsidelring E lSG factolrs (Selptiana & Puspawati, 2022). Thelrelfolrel, thel hypolthelsis olf 

this study is: 

H1 : Colrpolratel Golvelrnancel has a polsitivel elffelct oln ElSG invelstmelnt 

 

Thel rellatiolnship beltweleln colrpolratel golvelrnancel (CG) and ElSG invelstmelnt will bel 

moldelrateld by gelndelr divelrsity. Accolrding tol (Arelnelkel elt al., 2023), colmpaniels that havel felmalel 

direlctolrs relvelal molrel elthical colrpolratel golvelrnancel practicels than tholsel that dol nolt. Increlaseld 

colrpolratel invelstmelnt in succelssful solcial elngagelmelnt and molrel olpeln relpolrting olf thelir 

activitiels arel twol ways that gelndelr divelrsity oln bolards olf direlctolrs, elspelcially with thel prelselnce l 

olf wolmeln, improlvels firm pelrfolrmancel (Arayssi elt al., 2016). By prolmolting molrel E lSG-rellateld 

disclolsurels, gelndelr divelrsity oln colrpolratel bolards can direlctly strelngtheln thel rellatiolnship 

beltweleln ElSG invelstmelnts and golold colrpolratel golvelrnancel (Delmpelrel & Abdalla, 2023; 

Wahyuningtyas & Suselsti, 2023). 

Accolrding tol elarlielr studiels, having molrel wolmeln oln colrpolratel bolards elnhancels bolard 

elffelctivelnelss and elarnings quality, which hellps tol improlvel colrpolratel golvelrnancel (Alvels, 2023). 

Businelssels with molrel gelndelr-divelrsel bolards typically havel strolngelr colrpolratel golvelrnancel and 

E lSG invelstmelnt polliciels in additioln tol increlaseld ElSG activity (E lliwa elt al., 2023). Thel findings olf 

this study arel colnsistelnt with studiels by (Nicollò elt al., 2022; Oluni elt al., 2022; Sabolvchyk, 2023)) 

that folund that having a felmalel bolard olf direlctolrs improlvels sustainability relpolrts and colrpolratel 

relsolurcels and increlasels colmmitmelnt tol elnvirolnmelntal, solcial, and golvelrnancel issuels, 

strelngthelning colrpolratel golvelrnancel and having a polsitivel elffelct oln ElSG (E lnvirolnmelntal, Solcial, 

and Golvelrnancel) invelstmelnts (Baghdadi elt al., 2023). Thelrelfolrel, thel hypolthelsis olf this study is: 

H2 : Gelndelr divelrsity oln thel bolard olf direlctolrs is ablel tol strelngtheln thel influelncel olf Colrpolratel 

Golvelrnancel oln E lSG Invelstmelnt 

 

Theoretical Framework  

Thel thelolreltical framelwolrk is sholwn in thel folllolwing Figurel 1. 

 

Figure l 1. Thelolreltical frame lwolrk 
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METHODS 

Research Type 

This relselarch usels a quantitativel approlach. Relselarch using this quantitativel approlach colllelcts 

data and analyzels it using numelrical data (numbelrs), which arel prolcelsseld using statistical 

meltholds. Quantitativel / statistical data analysis aims tol telst thel hypolthelsis that has beleln 

deltelrmineld (Sugiyolnol, 2015). This study analyzels thel elffelct olf colrpolratel golvelrnancel oln E lSG 

invelstmelnt moldelrateld by thel gelndelr divelrsity olf thel bolard olf direlctolrs. 

 

Population and Research Sample  

1. Manufacturing colmpaniels listeld oln thel Indolnelsia Stolck E lxchangel folr thel pelriold olf 2018–

2022 colmpriseld thel polpulatioln and samplels useld in this study. Purpolsivel sampling was thel 

melthold olf samplel sellelctioln elmplolyeld in this study, and thel folllolwing critelria welrel useld: 

2. Manufacturelrs with listings frolm 2018 tol 2022 oln thel Indolnelsia Stolck E lxchangel. 

3. Businelssels that activelly rellelasel sustainability relpolrts and annual relpolrts beltweleln 2018 and 

2022. 

4. Thel colmpany's olfficial welbsitel, which is listeld oln thel Indolnelsia Stolck E lxchangel (IDX), has thel 

nelcelssary infolrmatioln availablel. 

 

Data Collection Method  

Selcolndary data frolm manufacturing colmpaniels listeld beltweleln 2018 and 2022 oln thel 

Indolnelsia Stolck E lxchangel is useld in this study. Annual relpolrts and colmpany sustainability 

relpolrts frolm 2018 tol 2022 welrel gathelreld via thel olfficial welbsitel olf thel colmpany undelr 

invelstigatioln and thel Indolnelsia Stolck E lxchangel welbsitel, www.idx.col.id , folr usel in this relselarch. 

 

ESG Investment 

Thel delpelndelnt variablel in this study is E lSG Invelstmelnt. ElSG invelstmelnt is melasureld 

throlugh E lSG scolrel. E lSG scolrels arel useld tol asselss thel elxtelnt tol which a colmpany olr invelstmelnt 

pays attelntioln tol elnvirolnmelntal, solcial, and colrpolratel golvelrnancel issuels in its olpelratiolns (Lelitel 

& Uysal, 2023). ElSG scolrel melasurelmelnt can bel traceld using thel GRI standards. GRI standards 

arel belst practicel elffolrts delvellolpeld by thel Glolbal Relpolrting Initiativel (GRI) tol crelatel a framelwolrk 

folr relpolrting elcolnolmic, elnvirolnmelntal, and solcial impacts tol thel public using glolbally 

relcolgnizeld standards (GRI, 2016). Oln thel E lSG scolrel, disclolsurel olf E lSG infolrmatioln is relquireld 

using GRI 300 folr elnvirolnmelntal tolpics, GRI 400 folr solcial tolpics, and GRI 102 folr golvelrnancel 

infolrmatioln. 

 

Table 1. ESG Score Indicator 

No 
ESG 

Components 
Definition Formula Scale 

1 E lnvirolnmelntal 

E lnvirolnmelntal scolrel is holw 

much thel colmpany can 

disclolsel elnvirolnmelntal 

aspelcts in thel sustainability 

relpolrt with a toltal disclolsurel 

indicatolr olf 32 itelms. 

Scolrel = n/k 

n= numbelr olf 

itelms disclolseld 

k= toltal 

disclolsurel 

indicatolrs 

0-1 

2 Solcial 

Solcial scolrel is holw much thel 

colmpany can disclolsel solcial 

aspelcts in thel sustainability 

relpolrt with a toltal disclolsurel 

indicatolr olf 40 itelms. 

Scolrel = n/k 

n= numbelr olf 

itelms disclolseld 

k= toltal 

disclolsurel 

indicatolrs 

0-1 

http://www.idx.co.id/
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3 Golvelrnancel 

Golvelrnancel scolrel is holw 

much thel colmpany can 

disclolsel golvelrnancel aspelcts 

in thel sustainability relpolrt 

with a toltal disclolsurel 

indicatolr olf 22 itelms. 

Scolrel = n/k 

n= numbelr olf 

itelms disclolseld 

k= toltal 

disclolsurel 

indicatolrs 

0-1 

4. E lSG Scolrel Avelragel E lSG scolrel 

Avelragel E lSG 

scolrel= (El scolrel+S 

scolrel+G scolrel)/3 

 

 Solurcel: (Aditama, 2022) 

Corporate Governance  

Colrpolratel Golvelrnancel is thel study's indelpelndelnt variablel. Thel Golold Colrpolratel 

Golvelrnancel Scolrel, which is baseld oln thel Gelnelral Guidellinels folr Golold Colrpolratel Golvelrnancel 

publisheld by thel Natiolnal Colmmittelel oln Golvelrnancel Pollicy in 2006, is calculateld using thel Golold 

Colrpolratel Golvelrnancel (GCG) indicatolrs that arel useld in colrpolratel golvelrnancel melasurelmelnt. 

Thel indicatolr is delriveld frolm a dummy variablel, whelrel a valuel olf 1 delnoltels that thel businelss 

satisfiels thel relquirelmelnts olf golold colrpolratel golvelrnancel and a valuel olf 0 delnoltels thel olppolsitel. 

Thel belttelr a colmpany implelmelnts colrpolratel golvelrnancel, thel molrel Golold Colrpolratel Golvelrnancel 

critelria it melelts. 

 

Table 2. List of Good Corporate Governance Indicators 

No GCG Principles Criteria 

1 Transparelncy 

a. Timellinelss olf financial relpolrt issuancel 

b. Disclolsurel olf thel colmpany's visioln 

c. Disclolsurel olf thel colmpany's missioln 

d. Disclolsurel olf businelss olbjelctivels 

e. Disclolsurel olf colmpany stratelgy 

f. Disclolsurel olf colmpany colnditioln 

g. Disclolsurel olf bolard colmpolsitioln 

h. Disclolsurel olf bolard colmpelnsatioln 

i. Disclolsurel olf colntrollling sharelholldelrs 

j. Disclolsurel olf risk managelmelnt 

k. Disclolsurel olf intelrnal supelrvisioln and colntroll 

systelm 

l. Implelmelntatioln olf thel Golold Colrpolratel 

Golvelrnancel systelm 

m. Disclolsurel olf Colmpany pollicy 

n. Disclolsurel olf sharel olwnelrship by thel bolard olf 

colmmissiolnelrs 

2 Accoluntability 

a. Thel numbelr olf audit colmmittelel melmbelrs is at 

lelast 3 pelolplel and at molst elqual tol thel numbelr 

olf melmbelrs olf thel bolard olf direlctolrs.  

b. Havel a relward and punishmelnt systelm. 

3 Relspolnsibility 

a. Fulfilling colmmunity elnvirolnmelntal and solcial 

relspolnsibilitiels 

b. Taking intol accolunt thel principlels olf prudelncel 

and colmpliancel with laws and relgulatiolns 

4. Indelpelndelncy 
a. Thel elxistelncel olf an indelpelndelnt bolard olf 

colmmissiolnelrs 
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b. Thel elxistelncel olf an indelpelndelnt audit 

colmmittelel 

5. Fairnelss 
Gelnelral Melelting olf Sharelholldelrs (RUPS) at lelast 1 (olnel) 

timel in thel pelriold. 

Solurcel: Peldolman Umum Golold Colrpolratel Golvelrnancel (KNKG, 2006) 

Gender Diversity on The board of Directors  

Thel moldelrating variablel in this study is thel gelndelr divelrsity olf thel bolard olf direlctolrs. By 

calculating thel pelrcelntagel olf wolmeln oln thel bolard, olnel can deltelrminel thel lelvell olf gelndelr 

divelrsity oln thel bolard olf direlctolrs; thel grelatelr thel pelrcelntagel olf wolmeln oln thel bolard, thel molre l 

gelndelr divelrsity thelrel is (Cardillol elt al., 2021). Thel folllolwing folrmula is useld tol calculatel thel 

pelrcelntagel olf felmalel direlctolrs oln thel bolard olf direlctolrs: 

BGD =  

 

Data Analysis Method  

Using elvielws solftwarel, multiplel linelar relgrelssioln with moldelrateld variablels (alsol knolwn as 

moldelrateld multiplel relgrelssioln analysis, olr MRA) was useld tol telst this study. Thel multiplel linelar 

relgrelssioln analysis moldell utilizeld in this invelstigatioln is as folllolws: 

 

IE lSG = α + β1 CG + ε 

IE lSG = α + β2 CG + β2 BGD + β3 〖CG〗^* BGD + ε 

 

Delscriptioln:  

IE lSG = E lSG Invelstmelnt 

CG = Colrpolratel golvelrnancel 

BGD = Gelndelr divelrsity olf thel bolard olf direlctolrs 

α = Colnstant 

β = Relgrelssioln colelfficielnt 

ε = Elrrolr ellelmelnt 

 

Hypolthelsis telsting will bel colnducteld in selvelral stagels: 

Model Test: 

a. Chow Test  

Thel belst olptioln beltweleln thel Fixeld E lffelct Moldell (FElM) and thel Colmmoln E lffelct Moldell 

(CElM) is cholseln using thel Cholw telst. Thel prolbability olf thel crolss-selctiolnal F valuel is useld tol 

makel thel folllolwing delcisiolns in thel Cholw telst: 

1. Thel Colmmoln Elffelct Moldell (CElM) is thel moldell sellelcteld if thel crolss-selctioln prolbability 

valuel F > 0.05. 

2. Thel Fixeld E lffelct Moldell (FElM) is sellelcteld if thel crolss-selctioln prolbability valuel F < 0.05. 

 

b. Hausman Test 

Thel belst olptioln beltweleln thel Fixeld Elffelct Moldell (FElM) and thel Randolm Elffelct Moldell 

(RE lM) can bel ascelrtaineld using thel Hausman telst. Thel crolss-selctioln prolbability valuel is useld 

in thel Hausman telst tol makel delcisiolns, and it must melelt thel folllolwing standards: 

1. Thel Randolm Elffelct Moldell (RElM) is thel cholseln moldell if thel randolm crolss-selctioln 

prolbability valuel is grelatelr than 0.05. 

2. In thel elvelnt that thel randolm crolss-selctioln prolbability valuel is lelss than 0.05, thel Fixeld 

E lffelct Moldell (FElM) is thel cholseln moldell. 
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c. Lagrange Multiplier (LM) Test 

Tol chololsel beltweleln thel Randolm E lffelct Moldell (RElM) and thel Colmmolnd E lffelct Moldell 

(CElM), an analysis knolwn as thel Lagrangel Multiplielr (LM) telst is useld. Undelr thel folllolwing 

circumstancels, delcisioln-making in thel Lagrangel Multiplielr (LM) telst can bel olbselrveld frolm thel 

Chi-Squarel distributioln: 

1. Thel Colmmolnd Elffelct Moldell is thel moldell sellelcteld if thel LM statistical valuel is grelatelr than 

Chi-Squarel (CElM). 

2. Thel Randolm Elffelct Moldell is thel cholseln moldell if thel LM statistical valuel is lelss than Chi-

Squarel (RE lM). 

 

Classical Assumption Test: 

a. Normality Test 

In a relgrelssioln moldell, thel purpolsel olf a nolrmality telst is tol ascelrtain whelthelr olr nolt the l 

indelpelndelnt and delpelndelnt variablels havel a nolrmal distributioln. Jarquel Belra can bel useld 

folr elvielws telsting, and delcisiolns relgarding thel Jarquel Belra telst arel madel in thel folllolwing 

situatiolns: 

1. Thel moldell is bellielveld tol bel nolrmally distributeld if thel prolbability valuel is grelatelr than 

0.05. 

2. Thel moldell is nolt nolrmally distributeld if thel prolbability valuel is lelss than 0.05. 

 

b. Autocorrelation Test 

Thel purpolsel olf an autolcolrrellatioln telst is tol deltelrminel whelthelr variablels in olnel pelriold 

and tholsel in a priolr pelriold arel colrrellateld. Thel Durbin-Watsoln telst is useld tol deltelrminel 

whelthelr olr nolt thelrel is autolcolrrellatioln. Thel folllolwing delcisiolns arel madel with a significancel 

lelvell olf 5% and thel Durbin-Watsoln critelria: 

1. Durbin-Watsoln valuel olf lelss than -2 indicatels polsitivel autolcolrrellatioln. 

2. Thelrel is nol autolcolrrellatioln if thel Durbin-Watsoln valuel is beltweleln -2 and +2. 

3. Thelrel is nelgativel autolcolrrellatioln if thel Durbin-Watsoln valuel is grelatelr than +2. 

 

c. Multicollinearity Test 

This information is obtained by examining if the dependent variables in the regression 

model exhibit multicollinearity. If the correlation coefficient is less than 0.98, the model is 

deemed multicollinear. 

 

d. Heteroscedasticity Test 

Tol ascelrtain whelthelr thelrel is an inelquality olf variancel frolm relsiduals oln an 

olbselrvatioln colmpareld tol olthelr olbselrvatiolns, thel heltelrolsceldasticity telst is run in thel 

relgrelssioln moldell. Thel Brelusch-Pagan telst is useld tol telst heltelrolsceldasticity using thel 

folllolwing critelria: 

1. Heltelrolsceldasticity is abselnt if thel significancel valuel is grelatelr than 0.05. 

2. In thel elvelnt that thel significancel valuel is lelss than 0.05, heltelrolsceldasticity is prelselnt. 

 

MRA (Moderated Regretion Analysis) Test 

a. F test 

Finding olut if thel indelpelndelnt variablels havel thel samel impact oln thel delpelndelnt 

variablel is thel golal olf thel F telst. 

1. Thel indelpelndelnt variablel has nol discelrniblel impact oln thel delpelndelnt variablel if thel 

significancel valuel olf F is grelatelr than 0.05. 

2. Thel indelpelndelnt variablel significantly affelcts thel delpelndelnt variablel if thel significancel 

valuel olf F <0.05. 
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b. Test Coefficient of Determination (R2) 

Thel moldell's capacity tol deltelrminel thel delgrelel tol which thel indelpelndelnt variable l 

influelncels thel delpelndelnt variablel is elvaluateld using thel R2 telst. A lolw R2valuel indicatels that 

thel indelpelndelnt variablel's capacity tol elxplain thel delpelndelnt variablel is selvelrelly colnstraineld. 

Nelarly all olf thel infolrmatioln relquireld tol preldict thel delpelndelnt variablel can bel olbtaineld frolm 

thel indelpelndelnt variablels if thel R2valuel is nelar tol 1 and far frolm 0. Thel suggelsteld relselarch 

moldell is belttelr thel highelr thel R2 valuel. 

 

c.  t Test 

Thel study hypolthelsis relgarding thel partial elffelcts olf elach indelpelndelnt variablel oln thel 

delpelndelnt variablel was telsteld using thel t telst. Guidellinels folr using thel t telst in delcisioln-

making 

1. Thel indelpelndelnt variablel has nol elffelct oln thel delpelndelnt variablel if thel t telst's 

significancel valuel is grelatelr than 0.05. 

2. Thelrel is an influelncel beltweleln thel indelpelndelnt and delpelndelnt variablels if thel t telst's 

significancel valuel is lelss than 0.05. 

 

RESULTS 

Descriptive statistics 

Table 1 Descriptive Statistics Test Results 

    
     IElSG CG BGD 

    
     Melan  0.341977  0.368182  0.157877 

 Maximum  0.780303  0.818182  0.692308 

 Minimum  0.094318  0.136364  0.000000 

 Std. Delv.  0.144450  0.140496  0.140509 

 

Thel melan, maximum, minimum, and standard delviatioln valuels folr elach variablel in thel 

study arel useld in thel delscriptivel statistics. In this study, thel polpulatioln and samplels selrvel as the l 

relselarch olbjelct, which is delscribeld using thel data analysis melthold. 

  

Chow Test 

Table 4. Chow Test Results 

Model 1 
     
     Elffelcts Telst Statistic d.f. Prolb. 

     
     Crolss-selctioln F 3.785519 (29,119) 0.0000 

Crolss-selctioln Chi-squarel 98.045637 29 0.0000 

     
      

Model 2 
     
     Elffelcts Telst Statistic d.f. Prolb. 

     
     Crolss-selctioln F 3.752813 (29,117) 0.0000 

Crolss-selctioln Chi-squarel 98.642327 29 0.0000 
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Thel cholw telst relsults folr moldells 1 and 2 yielldeld a prolbability valuel olf 0.0000, olr F < 0.05, 

as thel tablel abolvel illustratels. Nelxt, thel FE lM telst has beleln cholseln as thel telst olf cholicel; 

thelrelfolrel, molvel oln tol thel Hausman telst. 

 

Hausman Test 

Table 5. Hausman Test Results 

Model 1 

     
     Telst Summary Chi-Sq. Statistic Chi-Sq. d.f. Prolb.  

     
     Crolss-selctioln randolm 0.553595 1 0.4569 

     
      

Model 2 

     
     Telst Summary Chi-Sq. Statistic Chi-Sq. d.f. Prolb.  

     
     Crolss-selctioln randolm 0.970356 3 0.8084 

     
      

Thel RE lM telst was sellelcteld belcausel, as thel tablel abolvel delmolnstratels, thel Hausman telst 

relsults frolm moldells 1 and 2 chi-squarel>0.05. Thel Lagrangel Multiplielr telst was theln pelrfolrmeld 

tol deltelrminel which telst sholuld bel useld in this study. 

 

Lagrange Multiplier Test 

Table 6. Lagrange Multiplier Test Results 

Model 1 

    
     Telst Hypolthelsis 

 Crolss-selctioln Timel Bolth 

    
    Brelusch-Pagan  36.07575  1.439426  37.51518 

 (0.0000) (0.2302) (0.0000) 

 

Model 2 

    
     Telst Hypolthelsis 

 Crolss-selctioln Timel Bolth 

    
    Brelusch-Pagan  36.03312  1.420835  37.45396 

 (0.0000) (0.2333) (0.0000) 

 

Thel RE lM telst is sellelcteld sincel thel lagrangel multiplielr telst relsults frolm moldells 1 and 2 < 

chi-squarel, as thel abolvel tablel illustratels. 
  

Multicollinearity Test 

Table 7. Multicollinearity Test Results 

Model 1 

 CG BGD 

   
   CG  1.000000 -0.064023 

BGD -0.064023  1.000000 
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Model 2 

 CG BGD CG_BGD 

    
    CG  1.000000 -0.064023  0.337690 

BGD -0.064023  1.000000  0.882961 

CG_BGD  0.337690  0.882961  1.000000 

 

Thel tablel abolvel sholws that thel colrrellatioln colelfficielnt valuel beltweleln variablels frolm moldell 

1 and moldell 2 is <0.98, sol accolrding tol thel critelria olf thel multicolllinelarity telst, thel variablel data 

useld in this study dolels nolt olccur multicolllinelarity prolblelms. 

 

F Test 

Table 8. F Test Result 

Model 1 

    F-statistic 313.4250 

    Prolb(F-statistic) 0.000000 

 

Model 2 

    F-statistic 104.6061 

    Prolb(F-statistic) 0.000000 

  

Indicating that thel relgrelssioln moldell in this study is delelmeld fit and that thel indelpelndelnt 

variablels simultanelolusly affelct thel delpelndelnt variablel, thel F telst relsults frolm moldell 1 sholw a F 

valuel olf 313.4250 with a prolbability valuel olf 0.000000, and thel relsults frolm moldell 2 sholw a F 

valuel olf 104.6061 with a prolbability valuel olf 0.000000. 

 
R2 Test 

Table 9.  R2  Test Result 

Model 1 

    Adjusteld R-squareld 0.677087 

 

Model 2 

    Adjusteld R-squareld 0.675959 

 

Moldell 1's relsults relvelal an R-squarel valuel olf 0.677087 (67%), melaning that whilel thel 

indelpelndelnt variablels can accolunt folr 67% olf thel delpelndelnt variablel's variancel, olthelr factolrs 

olutsidel thel scolpel olf this study influelncel thel relmaining 33%. Moldell 2's relsults relvelal an R-

squarel valuel olf 0.675959 (67%), melaning that whilel thel indelpelndelnt variablels can accolunt folr 

67% olf thel delpelndelnt variablel's variancel, olthelr factolrs olutsidel thel scolpel olf this study influelncel 

thel relmaining 33%. 

 

t Test 

Table 10. t Test Result 

Model 1 

     

     

Variablel Colelfficielnt Std. Elrrolr t-Statistic Prolb.   

     
     

C 0.042789 0.020121 2.126574 0.0351 

CG 0.812609 0.045970 17.67709 0.0000 
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Model 2 

     

Variablel Colelfficielnt Std. Elrrolr t-Statistic Prolb.   

     
     

C 0.038040 0.035229 1.079776 0.2820 

CG 0.854926 0.085900 9.952617 0.0000 

BGD 0.040648 0.188162 0.216028 0.8293 

CG_BGD -0.303282 0.492392 -0.615935 0.5389 

     

  

Thel CG variablel's colelfficielnt valuel was folund tol bel 0.812609 with a p-valuel olf 0.0000 in 

thel moldell 1 t telst relsults. Wheln thel P-valuel is lelss than 0.05, thel data indicatels that, folr 

manufacturing colmpaniels listeld oln thel IDX beltweleln 2018 and 2022, colrpolratel golvelrnancel has 

an impact oln ElSG invelstmelnt. With a p-valuel olf 0.0000, thel relsults olf moldell 2 oln thel CG variablel 

sholw a colelfficielnt valuel olf 0.854926. P-valuel <0.05 indicatels a rellatiolnship beltweleln colrpolrate l 

golvelrnancel and ElSG invelstmelnt. Thel colelfficielnt valuel oln thel BGD variablel is 0.040648, and thel 

p-valuel is 0.8293. P-valuel > 0.05 indicatels that thelrel is nol rellatiolnship beltweleln gelndelr divelrsity 

oln thel bolard olf direlctolrs and E lSG invelstmelnt.  

Thel colelfficielnt valuel olf -0.303282 in thel CG_BGD variablel, with a p-valuel olf 0.5389 and a 

p-valuel > 0.05, indicatels that thelrel is nol significant rellatiolnship beltweleln gelndelr divelrsity oln thel 

bolard olf direlctolrs and colrpolratel golvelrnancel and ElSG invelstmelnt. This impliels that, folr 

manufacturing colmpaniels listeld oln thel IDX beltweleln 2018 and 2022, gelndelr divelrsity oln thel 

bolard olf direlctolrs is nolt ablel tol elnhancel thel impact olf colrpolratel golvelrnancel oln E lSG 

invelstmelnt. 

 

DISCUSSION 

Effect of Corporate Governance and ESG Investments 

Thel framelwolrk that colntrolls an olrganizatioln's structurel and olpelratiolns is knolwn as 

colrpolratel golvelrnancel, and it colntains prolceldurels delsigneld tol guarantelel that thel businelss 

olpelratels molrally, olpelnly, and in thel belst intelrelsts olf its invelstolrs (Zaman, 2023). Furthelrmolre l, 

colmpaniels can adolpt and sustain improlveld ElSG practicels with thel suppolrt olf golold golvelrnancel 

practicels, which includel accoluntability, transparelncy, and elfficielnt olvelrsight (Zhaol elt al., 2023). 

Thel afolrelmelntiolneld data analysis's findings indicatel that colrpolratel golvelrnancel (CG), as 

deltelrmineld by thel golold colrpolratel golvelrnancel (GCG) scolrel, influelncels ElSG invelstmelnt, as 

deltelrmineld by thel ElSG Scolrel.  

Thel study's findings arel colnsistelnt with thel stelwardship thelolry, which hollds that solund 

colrpolratel golvelrnancel folstelrs stakelholldelr trust, which in turn elnablels stakelholldelrs tol push 

businelssels tol adolpt molrel elthical and sustainablel elnvirolnmelntal, solcial, and golvelrnancel 

practicels. Invelstolrs and sharelholldelrs can act as "stelwards" by influelncing colmpaniels tol adolpt 

belttelr E lSG practicels. Thel study's findings arel colnsistelnt with elarlielr relselarch by (Jin & Leli, 2023; 

Olmura elt al., 2021; Stiadi elt al., 2023) that folund that a colmpany's invelstmelnt in Elnvirolnmelntal, 

Solcial, and Golvelrnancel (E lSG) is influelnceld by thel quality olf its Colrpolratel Golvelrnancel (CG). 

Thelrelfolrel, thel grelatelr thel delgrelel olf E lSG invelstmelnt that thel colmpany will adolpt, thel belttelr its 

colrpolratel golvelrnancel. Sol, H1: accepted. 

 

Gender Diversity on The Board of Directors Moderates Corporate Governance on ESG 

Investments 

Thel data analysis's findings indicatel that colrpolratel golvelrnancel and ElSG invelstmelnt are l 

nolt significantly impacteld by gelndelr divelrsity oln thel bolard olf direlctolrs. Altholugh thelrel is a 
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widelsprelad bellielf that gelndelr divelrsity can relsult in a rangel olf pelrspelctivels oln sustainability and 

solcial relspolnsibility, this relselarch indicatels that olthelr ellelmelnts likel solcial justicel, elnvirolnmelntal 

sustainability, and elfficielnt golvelrnancel may alsol bel significant.  

Thel data analysis relsults sholwing a prolbability valuel > 0.05 suggelst that having a divelrse l 

mix olf gelndelrs oln thel bolard olf direlctolrs dolels nolt increlasel thel impact olf colrpolratel golvelrnancel 

oln E lSG invelstmelnt. Thelrelfolrel, this colnclusioln colnfirms that in olrdelr tol improlvel colrpolratel 

golvelrnancel rellateld tol E lSG invelstmelnts, thelrel is a neleld folr a hollistic approlach that invollvels all 

aspelcts olf thel colmpany's olpelratiolns. It is impolrtant tol elmphasizel that gelndelr divelrsity alolnel is 

nolt elnolugh tol elnsurel elnvirolnmelntally frielndly olr solcially relspolnsiblel colrpolratel polliciels. A 

colmprelhelnsivel E lSG stratelgy colmmitmelnt and implelmelntatioln nelelds tol bel put in placel to l 

elnsurel olptimal colntributioln tol sustainablel invelstmelnt. Sol, H2: rejected. 

 

CONCLUSION 
Thel gelndelr divelrsity olf thel bolard olf direlctolrs selrveld as a moldelrating variablel in this 

study, which lololkeld intol thel rellatiolnship beltweleln colrpolratel golvelrnancel and ElSG invelstmelnt. 

Thirty manufacturing colmpaniels that welrel listeld beltweleln 2018 and 2022 oln thel Indolnelsia Stolck 

E lxchangel makel up thel relselarch samplel. Thel first hypolthelsis's telst relsults delmolnstratel that 

colrpolratel golvelrnancel significantly influelncels E lSG invelstmelnt, highlighting thel significancel olf 

colrpolratel golvelrnancel in uphollding thel valuels olf elnvirolnmelntal, solcial, and relspolnsiblel 

colrpolratel golvelrnancel. Thel relsults olf thel selcolnd hypolthelsis, which elxaminels whelthelr gelndelr 

divelrsity oln bolards can improlvel thel bolnd beltweleln E lSG invelstmelnt and colrpolratel golvelrnancel, 

polint tol thel olppolsitel colnclusioln.  

Thel impact olf gelndelr divelrsity oln thel bolard olf direlctolrs oln thel strelngth olf colrpolratel 

golvelrnancel's influelncel olvelr E lSG invelstmelnts was folund tol bel insignificant. This finding shelds 

light oln thel fact that, altholugh gelndelr divelrsity can introlducel nelw vielwpolints intol thel delcisioln-

making prolcelss, it dolels nolt always bololst colrpolratel golvelrnancel's influelncel oln E lSG invelstmelnt 

stratelgiels. Thel moldelrating elffelct olf gelndelr divelrsity oln bolards raisels thel polssibility that molre l 

ellelmelnts arel relquireld tol bollstelr thel belnelficial elffelcts olf colrpolratel golvelrnancel oln ElSG invelsting. 

 

SUGGESTION 
Altholugh thel relselarch findings olffelr insightful infolrmatioln, it is impolrtant tol relcolgnizel 

solmel limitatiolns. Firstly, thel relsults olf this study may nolt bel direlctly applicablel tol olthelr industry 

selctolrs belcausel it is relstricteld tol manufacturing colmpaniels in Indolnelsia. Selcolndly, thel relselarch 

may havel limiteld thel undelrstanding olf olthelr divelrsity factolrs that coluld affelct colrpolrate l 

golvelrnancel and ElSG invelstmelnts duel tol its folcus oln gelndelr divelrsity in thel bolard olf direlctolrs. 

Futurel studiels coluld takel intol accolunt using samplels that elncolmpass a grelatelr varielty olf 

industry selctolrs and divelrsel dimelnsiolns in olrdelr tol gelt arolund thelsel limitatiolns. Relselarch can 

alsol includel olthelr variablels tol elnhancel thel analysis, such as colntroll variablels olr elxtelrnal factolrs 

that coluld influelncel thel rellatiolnship beltweleln E lSG invelstmelnt and colrpolratel golvelrnancel. 
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